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where:
f = cash flow mnumber
C'F = cash flow amount

iy — yield to maturity

k — compounding periods per vear
ftr — time In years until cash flow is received
PV — present value of all cash flows
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Cash Flow # Cash Flow CF7(¥+(Y)2'S\';2)’

1 $5.00 $4.85

> $5.00 $4.71

3 $5.00 $4.58

a $5.00 $4.44

5 $5.00 $4.31

6 $105.00 $87.94
Total $110.83
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Cash Flow # Cash Flow sz:ls.frﬁ';z)f (PV/Total)(t)

1 $5.00 $4.85 0.0219
2 $5.00 $4.71 0.0425
3 $5.00 $4.58 0.0619
4 $5.00 $4.44 0.0802
< $5.00 $4.31 0.0973
6 $105.00 $87.94 2.3802

Total $110.83 2.6840
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