Al-Manara University
5,Ll/ dzol>
Faculty of Business Administration

SLac¥1 5,/5) 485

“Insurance and RE ance Management"

Raté)Mn.km.glm Insurance

Lect. Hadi KHALIL

Email: hadi.khalil@hotmail.fr



*” .

da o
o labslan &l bludd) luie wuazms ol (oreld) deluyad dudliall daglall ) Jadly -
Aaadl (o S Hud e (nold]]
b ga=s Gy Jiadll lia @ Jolitw U
| Ealgmdl us cnelidly olSiad

I ¢

e oreldl Jlma (e 3SAug el 292

deola
Sﬁééﬂﬁuéiaw;‘z’\w}‘a oot ede Ludl pand 13U Jobils o Al Lges ST o
Lo Gdmtiv sl lia §




tora L) BoLudl ayases Wil
Aaala) Calaal sac 4l c@g.ai_ﬁ\ el ol Rate Making ¢ ) aass

oL slad Jg¥1 alall 39 conalall w¥me ¥ Blas @

g Y ells aulE 0 aldl Lol s g eudasd
A el s

Golmall mlladl (e w ST Comy AT iz, Il g Cmolid] S uled alall Gl o Blas Uyl
deol A ol Ll i 3

;~,1Q,' ‘QJLST"UT.&JJ!M\M lual cadms (Say o Jldby o

i cEolgmdl s elidly iSliel
s ol die Aggslall aaldhagll 2

Al 3laa¥l .




rdeadaiddl Cdua¥l — el boludl ayases Wil g
rAgaalaiil) i) gdl) o

el S s Sleus ¢l il A ey 02 leatl Lles g alill cldee @dais cpa Bl o
S e lal 468190 el wle 4ulae 0S5 oL cdlats Iaylgys Bale lo oSl o 443
Ot Awilzieg Usleg L alle peg 488 /‘ Llolan &I bl 0685 ol e cple
| Soall psor

3 -

S Byaue 0655 Ol ey Cralil] u\sQ.SE.LLL.’}sq\ LLad¥ of oo Jo¥l odawall Ly sl
A9 Bruane (polil) 45,4 s 1ad 28 PG fal] o 13 2 laailly Slusdl pren adud (4S
s S laae olé (clld aag el slatss npuat 08 (Uil 2 ldlall ads e 5,008
o e Adaall LaJISs C8yad ¥ el 4S54 o dads iy Sudall Hea¥l e piay el oluudl

el wac




s Aadaid! Calua¥! — caalidl oludl dyases il g8
oros lodde Lyl dule o3l dadiw gl laudll sy ety Loctde daw oty cnolill ddad o
iS,h g .ol wde Lohosy (21 55l Jple claadly oldlall aes adud LA sSs ¥ o Jasl
4 | 5 5 ey W) Adaall LaJISs iyues LeSlay ¥ cre I

—

Slads o G lda L. alle oibigs e bl o ea G sgdasadl by g e
Aulail) Zessll o ST Opmboy Policy sl ] ) Al 055 O Ll ¥ LY

deol A “ele o3l didl
cpdlly mele osll o Alsle pe o anOeb il DLW 0T ga sl sl Lol
G olidayg Lale 30 yeall (o al LeaBMISEUE S (ST (JUL s e claiololl pds oo
dbc udielydn 1geld 13] .cadas 3oLd Jxa g 31 all Au> Sedan 8yl clliay Lpe JS . (2l uds




12 Lot)) B luadl — cralill Lo Ludl wyoses il 93
1Ay ladl) Calaal) .

o5 O cmy blLud¥le blus¥l Sea
S|

Lyl Bluall Bayl cnelidl oy d adfud o
‘ _u_> J\ 5L Ll ,\.wz{ UJL,S;,QE:Q@ _m,pél\j _djj\ o ,Ls \,_m o Uit

W‘ua\_z]\




sy Ll Bl — ol ol g il g
Lo,y Lo blastl (Say &> basad L) Slid IS 8rd0un ool Lludl jlawl 0685 o ey
el

& Ll @l lpaall cidgll 59,0 Uayl ¢ ol e cumiad O comy 2l udty ST
s ey ST s ouds Y ol il ";Lp.z_ﬁ’\ d9,allg 8 Lusll o il ¥ lais]
i Line 9o o« JUL) Jutw e 8Lt | 5L die Boyliie (o 43l Lolud¥l 058G o
Salg> 1SS Bl Ho,ll 48> Sl @lahdiade el Lludl jlawl wiss oF o (Al

6J| ' |.| REN PO
sda Ly Layl,Ss sty il e BUELIN ST am 40 Comy Opali]] oludl qasas O cuzmy @
dalasl (amy J895 «y3 1 IS Alaime Crelddl 42085 ¢ lay) J) Jies ilacl! @ @St 0¥ dage dlaial]

bl e slacudl dile (pogall Bgd als olud¥l Cayisas




:Rate Making (el Iolud| paud olic
L8l paud 3 awly 3l e Lenziadl Lwlad] alalball jasg 4l Ge 06 o g @
ij cww‘

tlazell e S¥95 100 (o2l Bug G685 «Goyrdl s el 8 (L) S e . cralid! §95 s
ple Bul Ange Bulg 55l (£ 9 One'car Bty ¢I\s.x_>3 095 bl Einlgm s raladl 99
Jadad laasg Losses yilusdl adud oglldll Rate jaudl (o 5 jdl clls 1) SLall bassll ady o

Loss-adjustment expenses &,Lus]!



:Rate Making (selill bludl paui yolic
9 &3l wlaadl ddasd lall Lwall ) adls) cmy o) aldl ) Loading Jpezddl i ©
Ly udzis

I'da w3 o Gross Rate é\.vy‘ sradl OSay e

Sla>g sae 3 Lgpas Sl jaudl m}i\ﬁﬁ_\_j G-H! el bad Jlex] OsS% Sl e
ol ¢ ol e cmalidl e Y9 10%‘ ﬁf-‘;\_ﬁ,wn() 52 dlea¥l Juall o8 13] by . o yadll
e ia )29 500 OS5 3495 500000 ok Q\.Q::g\ Louall



:Rate Making cselill boLudl paud cotlul
1algmdl s caelidly il e cnelidl @ Hlaeadl o) Loland @ylo D Ilia @

Judgement Rating &l aaudll o

Class Rating  adiadl paudll o

Merit Rating 8,lus)! paudg o

- tdl 839 Byl it euwdl Sy -
01L_oJl I
"“JL-*)”L."' ‘L*S.\A‘)J‘Jju\kj‘ .,,. .

ca.l).‘.z]'.“ M.&Jj d

22 b aadlly

10



:Rate Making (el Ioludl paud ool
Judgement Rating il pa il Mol e
'.M@Mbﬁgiﬁéﬁajﬁ\w\ .
Geid Underwriter wiiSt! e @Sl s

I alaseiwl (Se ¥ Sy QLA Ac it

oo S d> ) Rate Juall wpuss gy «
bylusl] (o yaill ¥l 455 Lactie 2
dl Blusl] s yall euuds (e ¥ (g

| e A8gige Slelms| 8915 Y Lactic of clid

.)J
a0 lA Class Rating asdai]| paudll Loy .
ﬁJM

Ol o]l pllas qa . Auad! M(T)J‘J‘l;ptﬂhj“ § pgull deaseiudl paudl dolail elane o
S cluds! @iy colaSY 438 s 3 s gd 4Ladll paibasdl @l (aple (oall) ooyl Slusg
il deiny (JSS aial) Gyl Amadl Blusdl Lasgio (a9yall Haudl (uSay adl iy Lo
s D5 o S o ] Lot i el osell Aubanall Ll of Lalisl Je sl
Jolgall oo e gzl

11



: hebai| paud! - Rate Making ool oLudl aaud cod Ll
g AN Jolgall BLL Glrsod el (3 Aty I Cariinnll Jolge Jodd (JUL dores Je @
oy ¥ i B8y (5ol clilabg ol e oS B Jia) Llaxdl B3y «JHLl jocg o lidl
bl Sl ol 3 dagaall J3leall oo i 3 ole> B2l Bag3l) Lou> &) J3Lll ausg
Aglasg 18] Byl e Goami ¥ ud &I
o LuSey alladdl 14 gy 4l LS80 il (@ arianl gl Zewas, Il Sl
I Glre¥ ol @ auly Slaifde @ilian]l anudll posing Wy Aoy blusd
gl cnalidlg Bl 6LJ ps w‘i Gj'xru_n Slasgaiy conlylwd! e palsdl cnalilly
Pure Lol lauall 4ds)b s imnll S 385 BLABY) jlawd wyumd) Gluwlad gliasb s
.Loss Ratio Mehtod 8,Lus! 4ud 445,k ¢ Premium Method

12



 Adiai]| paudll - Rate Making ool o ludl amud cod Ll
:Pure Premium Method él.;a.l\ sl lu?;b .

Sl asd AUl Jles¥l el
;é_’)\.;a.nj E.L&'LL‘JSLW.‘ZJ‘t‘MM 3

IS ga dlall buall ol Bile L)SE LS
A1 da sl s Sy bl Jydad cayliass
Sl pen 5Kl slusd! Jois [ DIt Lo anll Slas sue e Bylucdl Joad
JYIMEST M‘ sl lbolas S L, ARt ) 25Lay0 Aawl=ll sa0 s degaull

G_Q_Du Ball st I Jaslly cdus I

e85 o5 ¢ g Appaalel] 5504 J%&AQMIWMSM\)SM\ PRI
Sladl Jaaad 3 48,800 LanSo (a1 ZaLAL (A8 Lusd) Bgud casslian BAall Gl Jolxy ¥ ol
Al Ba0 s I

13



: ariai]| o uidll - Rate Making (ol bludi paus codlul
iyad oy Shlad) Sales s el @ 4T (asas (Qlall wall Blarsl Koy i musgdl o
M3 Osele 33 Aasdy (& ilus Jyotad calaisy 5uuSall ilacll Aias L] 258 (3 8L 500000
i Lo I (e S muss 66 g2 Slall lawall 988 uxlgale o Ao

/\\

In-:;u_rrf:d losses and loss
adjustment expenses

Mumber ot
eXPOSsSUre units

$ 33,000,000
500,000

= 366

Pure premium =

14



 Auiaid| paudll - Rate Making cralid! o Ludl aaud cod Ll
7 Lylg ¥l g uall Lasdt Loading ezl (5680 dide 3llas Lo d8Ls| 3 55Y Bolazll Jiazs o
©lslall iolag o LuSY)
'ading Juamdl 9o ope eadl| o Lo ale e
Slall praladl Jad dewudy L@l Gross UJ.:.L\ s Sy (Expense Ratio oulag pall
J\.o:-\u.nzull\.’ 40 slaadl awd colKT1SY ul.c. Og all Al die 59 ykha usly e
it e I e 213 mﬁb" 110 g2 Ll Jlex¥l Juall (18 Juall

aili Al
Pure premium

e dale 3lass Jlea¥l Juall e s

(Gross rate = - -
1 — Expense ratio

3 66
1 — .40 > 110

15



: Ariai]| g uill - Rate Making (ol boludl pawd codlul
Loss Ratio Method 3;Luse)! 4wl 444,b

U 8yl Load Cinylmag BSall

2 Aladll 8ylusel dud et 539 Rate Juall

28] dal il s oSey gill oo UL oW 2 83520 5 Luiel) By AuatSL) boLudY

o il st iy ilas oS TMalall LB T o iél +JLEL i e L)

15 .%LULL 80 of 0.80 Alaall 5 Lucsel! Hosed ﬁ Mo uy_u Layd bludl de Juamg 195 800 000
‘b..b

441.1\.’143‘}_\.:1 \_mceull\., 70 dadgill 5yl dud calS
Rate chhange = i ; i
where A — Aactual loss ratio
E — Expected loss ratio
.20 — O.7O

— O_ 70
— D143, or 14.3°%



:8,ldzt! a2 ud - Rate Making (ol boludl paud codlul
Merit Method 5,luzt! paud dd,b (A (LR
o el 3 el e S s, psidl o

e il bgua o 135000 (ol &lus

e Grage Mis | caliseriu caae dule o3l )lusedl Byt o (a8l e 8ylusd| Cagiuat datay o

e 13le! bhawa of 139200 2zall oY 0 (€1 FPRRNYEL EPUR PN VLS DS I TP
2 ymetll paady e doill Jgd] paud aJOjJLh.‘g_Ll.L} 1530 50 a1 8yluuell A3
u“-"))—"—’ e o (B sl 3\)

Sl pnd e Wsles 3 3Sie o

17



ALl a)\.—w.zj‘ 4.9% s ilo us..)\ 5\
il ool Jowd cyosd! fmw_s <

:8,luzet| e ul - Rate Making caelid! boLudl paud codlul
sz.d‘ J day ")Ja'l -3 e
Lall bhuGll o Jyoad oy daslall oda § o

Aailad) §)lucd) Byms O 3 Lyl paad raly
I Al 8Ll Gl @iy L Bole . 25Y!

oy S8 el Lnwgill cro Juadl (sl wlgiad! &M 9) dule (pagall 8ylusl &ymes ol 13) o

Jaall slsg, (s BSRd borfhl 5, Lol s 8 13) k) Jotne g

JW JUL 8 LS o ablpas 4ALJCL+—‘O‘{€ REN o luw\ o1 8oL ) Lol 3 puaall oy @

18



:8,luztl e ul - Rate Making caelid! boLudl paud codlud

Experience L,=ill olul e 8raun dale (nals Ladsy Lead @53dlly aedl A8, i Ol uoAsl e
5yl Awad ol 13) AU (9 30 Aadpall Bylucdl diwdy o all 30 Lgiwdl raldl boluus
oasases e 45,40 lasiwd  0.29 | Joleg UL 20 cniced! jo e dlaall
BUS b g0 paazdl s BUL 9.7 Lwdy blusl

Premium change = A ; = = o
20 — 30
30
= —9 7%
VJWI
phor Byl paud oof isledl e 27,090 $ oa &Y (yoltll wde 36T cnolall b (18 o Jlilliy @
Crenes SIS (v0 Shdus 2805 O ey (&1 blud¥)  aases oSy 0¥ ¢ il Lladd Gl (8l

sl 50 3 Byluse)] &yoxs

19



