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FIGURE 3-3
Output, Y
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2. As more
labor is added,
MPL the margjnal
product of labor
1 declines.
1. The slope of
the production
MPL—— function equals
the marginal
- product of labor.
Labor, L

The Production Function This curve shows how output
depends on labor input, holding the amount of capital con-
stant. The marginal product of labor MPL is the change in
output when the labor input is increased by 1 unit. As the
amount of labor increases, the production function becomes
flatter, indicating diminishing marginal product.
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