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 اعداد القوائم المالية

INCOME STATEMENT 

The income statement reports the results of an entity’s operations over a period of time, such as a year. 

The Income Equation: Income (Loss) = Revenues + Gains – Expenses – Losses 

The following are the elements of an income statement: 

1. Revenues are inflows or other enhancements of assets or settlements of liabilities (or both) from 

delivering or producing goods, providing services, or other activities that qualify as ongoing major or 

central operations. 

2. Gains are increases in equity (or net assets) other than from revenues or investments by owners. 

3. Expenses are outflows or other usage of assets or incurrences of liabilities (or both) from delivering or 

producing goods, providing services, or other activities that qualify as ongoing major or central 

operations. 

4. Losses are decreases in equity (or net assets) other than from expenses or distributions to owners. 

BALANCE SHEET 

The statement of financial position, also called the balance sheet, reports the amounts of assets (items of value), 

liabilities (debt), and equity (net worth) and their relationships at a moment in time, such as at the end of the fiscal 

year.  

ELEMENTS OF THE BALANCE SHEET 

A. Assets are resources controlled by the entity as a result of past events. They represent probable future 

economic benefits to the entity. Examples include inventory; accounts receivable; investments; and 

property, plant, and equipment. 

B. Liabilities are present obligations of the entity arising from past events. Their settlement is expected to 

result in an outflow of economic benefits from the entity. Examples include loans payable, bonds issued 

by the entity, and accounts payable. 

C. Equity is the residual interest in the assets of the entity after subtracting all its liabilities. Examples include 

a company’s common stock, preferred stock, and retained earnings 
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