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The role of agriculture in development
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Product contribution-1
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marketable Surplus is The difference between total agricultural output and subsistence needs.
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The World Development Report 1979 (World Bank, 1979) noted that "“a stagnant rural economy

with low purchasing power holds back industrial growth in many developing countries".
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Barriers to agricultural development
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Urban bias against agriculture takes many forms::

ssThe holding down of agricultural prices to favour the industrial/urban sector.
esThe concentration of investment in industry.

seTax incentives and subsidies to industry.

*sOvervalued exchange rates, which keep the price of industrial inputs low, and the domestic

price of agricultural exports low.
eeTariff and quota protection for industry, which raises the price of seeds and equipment.

ssGreater spending in urban areas on education, training, housing, nutrition and medical

provision ,which all affect productivity and the quality of life.
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The supply response of agriculture
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ssThe terms of trade between agriculture and the rest of the economy.

esThe efficiency of the agricultural sector.

esThe supply response of agriculture to price changes.
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