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Year 3 28.69% 1.2869 0.8833
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1/31/11 5.20% 3.97% 10.38% -3.44%
1/31/14 -10.77% -5.10% -5.81% -7.36%
2028714 5.75% 0.03% 5.38% 7B1%
3731714 2.00% 2.98% 3.95% -5.67%
4730714 9947 4. 29% 2.07% -1.23%
2/30/14 7.BT% -3.09%% -5.62% 5.76%
630714 2.77% -2.21% -1.68% 0.83%
FI31714 2.87% -1.98% 5.74% -0.54%
B8/29/14 7.75% 3.29% 0.92% 2.15%
?r30/14 -1.71% 1.28% -1.28% 13.56%
10/31/14 7.20% -0.26% -13.40% 4.23%
11/28/14 10.60% 14.78% -0.68% 6.80%
12/31/14 -F19% -1.35% -1.07% -2.88%

SUled) e elio a8gall wilall | sy bidaay gdd) lusd| loswsll g9 ¢ pedd) Ll aogio slomy| &l (Say

EVE
APPL WALMART IBM NIKE
Average monthly return 1.755% 0.540% 0.177% 2.103%
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APPL WALMART IBM NIKE
Average annual return 21.062% 6.483% 2.123% 25.234%
Annual volatility 24.750% 16.680% 15.744% 21.125%
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Average annual return and volatility
2011-2015
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SUMMARY STATISTICS OF ANNUAL TOTAL
RETURNS FROM 1926 TO 2009

Average Standard
Annual Ret. Deviation Distribution

Large stocks 9.8% 20.5% - MH
Small stocks 11.9 52.8 __MJ.J__
Long-term corp. bonds 59 8.3 _‘h e
Long-term govt. bonds 5.4 8.7 i.___
U.5. Treasury bills 3.7 3.1 J|_
Inflation 3.0 4.2 _.L
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The Empircal Distibufion of Armwecl Returns for ULS. Large stocks (S&P 500, Small Stocks,
Treasury Bonds and Treasury Bils |1924-2012]
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Historical risk-return tfrade-off
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