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13 aag . Jraall Gaas Baasms (0553 (OTC ciimygll 2yl Llglas ot 1 39aall Loty 3l s 3 Al
¥ Leigy « Counter parts Risk (lall caylall bl Glad auass OTC Glowl o s dwsdl laMsd| usi ol
5,08 puas Lild AW wlanaldl Blgwl e (re ot lodicg Auoysedl § Woluall sgaall 3 ,blxll sia dxgs
Ore e @ eyt S Al Jouadl clusg sae doluy (2 Ao dagally . lgod) o drandd) Aagall (oo
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:Forward Contracts (oY adall :’Lng‘

LA cdie danudly caSdle mices J2¥1 udall 18 113 .Forward Contracts J>¥1 agall ga Lo dyasesy (¥ gusd
929 ‘Maturity Date L:L.um RV é}t" ‘3 Judl J+Lw GL" - OSSO 3i @.gl.wi f“‘?“‘“ji diba tyji ;‘)..:u.j Lil:
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Syl 5393 1.655 L1 (%1 adlig ¢ Maull ulia 9593 Ogule Bands ST 1022 April 22 3 o | S

.May30éé@41ﬂ|3.3)ﬁdﬁ

. May 30"
nd
April 22 Settlement of the contract
| } >
Mr. Smith enters the Mr. Smith pays: -1'655'000 USD
forward contract He receives: +1'000'000 EUR

sy @3 uadl cladaall Jols aege ¥ Sy« April 22§ w@all Js oy Ges dieud Of asd galudl Labasell opa
1,655,000 83 Eepoe sl e (atiee S (May 30 ¢ Blamiaa) s Gor Bookmy s o ¥ a8lll § (5 ozl

.Forward Position ¥ 538 10 &sgud 8ole] 3o,k ope (ol lda Jilis 9y9: Ggels e Jgsaxlly « ¥ga
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Payoff profile of a long forward on the SMI .
Forward info:

> 800,00 Purchase date:
'5 P— April 61

g Maturity date:
- — June 17t

B 20000 Forward price
g 0.00 on purchase
§.,.,8 8 8888 88 8 g 8dae

..“'3‘ S SMI spot price
$ -600.00 on purchase
o :

% -800.00 date'

o CHF 7650

Value of the SMI at maturity of the forward

daall lda Jsuy peiludl 9. 3laziudl dic Swiss Market Index SMI dayd s Giled! ol 14 (2831 el e
<2016 April 6 § a1l Tg 7,546 e ga J2¥1 yaudiloiy Swiss Franc 7,650 5,48 SMI 45l G092 yaud
oo el « SMI 25 (ae yaie (gl e (Blamtaddl )y @ 13 . ulds (e (oo AST ay Lilad drodls il
SMI e O 13] Bagutoms s celSlo Badons diSey «a8loll 3 .ey Ghmmss padlael] 013 7,546 329 Jo¥1 yal
S gt oS el (o JBT e e Blaniadl s s SMIya oS 131 el Ale ¥ Lo JI Joas
SMI Aaid 3oL a ologs @illg eclile s wile e Jiamy Cigud caall Ida Smith aeadl oy1 13] ol 8ylus

Blamiadl e

5S4 L Clarck aewd) ol ‘57 iLes Opposit Position _uSlall cadgll aud (Clarck vwud) o (asiadd «(Jslally
58 Blamiadl s April 6 3 adsll sslull azall Gl clignlsll Luss 4l azall i o as I dag SMI e 13!

June 17
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Payoff profile of a short forward on the SMI )
Forward info:

g2 0000 Purchase date:
£ 600.00 | April 61"
£ Maturity date:
- 400.00
P June 17t
g’ . Forward price
o 000 on purchase
o o) o o o o o o
£ 200,00 ,.% E S 5 § §> § date:
s CHF 7546
3400'00 | SMI spot price
S on purchase
-800.00 date:
Value of the SMI at maturity of the forward CHF 7650

o
lia of o el e ooy (3amsss 4318 07,546 (1o J8T SMI 2w 137,546 waall audiss iy 3 Jo¥) padl
saudl e el SMI aie (€131 (BLaLL . yauall oo SMI ydge 4 (st o (Say y2uw uadl (¥ Sgdms ceusL

Boguma pé bylus Clarck Sz o Jaszel] (pad o JoY
S sl J) 2 Lioms 13U L 1l

18 oIS« byl (o oolaadl 3940 suudgund| Boand jdiga (et laima clling gl (Clark ad! > Mo o ia!
GHl Lo 3] dddasme yudey 18 by SMIdd (asseis Loy orlidl) 1 ddl caimig opeddl IS &l o 10

SSMI L, diga olases! (e duds Lot dlad ey
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Payoff profile of a perfect hedge of the SMI
800.00
500.00 Initiation of
‘ the hedge:
20,00 Maturity
0.00 date:
8 8 8 8 8 8 8 S™~I_28 8 June17th
-200.00 © -~ N ™ < 0 © ~ o
~ ~ N~ ~ ~ N~ ~ ~ ~ (2o
Forward
-400.00 ;
Price:
e CHF 7650
-800.00 SMI value af
Long position in the SMI Initiation:
==Short position in the SMI Forward CHF 7650

Combination of both

Q2! 3550 pe e il (aebiall) yaiodl lasell gag skl 53850 o ezl 23151 (3 5 dlad Sy Lo
Perfect Hedge JUll bogmtdl Gudoms (po diSiay dasylall 8l 9 ¢ Srumgud! Goudl ydogo (e igaSdl J2¥) usall

q.‘:}\.ﬁ.\ Loxill 4o ko

(Blamidl wie (aasil o SMI ;e addl g 4 Gay ldag . ydsall Gotun die §ylucelly s, l) 381 Lzl 4]
Aasd (Adsis Cdgud SMI Laud cunasil 13] (JUL Jerw e sl Vg conlSe ¥ Gilas Yolate 098y iy
seaall el =5 13 .SMI 3 suasll 35,11 6T Short Position juadll (S0 Cala e Ll LS ypas 4080 cdilaama
BuS Haid 93 yal liag . Sremgad! Boall 1 dige yase (alasl as Aol s § ol JSao cluds 2las ALY
islSa agd Lylasmg bogmtlly el maad Al sgiall o (2 LMlielly N0 Ao gite Ardma yadladl s o8 J> &

U'aLa_'z_;Yl Y clilasma
:0ptions &Ll LG

Ol Sy Call Optios ¢|,4d1 Hls ade . Put Options au ssie of Call Option ¢l s9ae L] clylusell sgie (9SG
s 989 Liws suxe yaug Undlerlying Assets Zuwludl Joiadl (o Opre suse slpd 3 3! peliudl miay

s Put Optoins audl Hls sgde Loy Hlisdl wde Bla=iwl @l g9 (Cnae &35 @9 « Strike Price Jyail]
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4180 etiadl b O 13) oume Blazmiul fl 9 otre dudis yaun bl Jua¥l a3 3=l il
European 21.5...3)3% bl L Ol sgde (oudd (Flamind] e Jadd aldl ol e1,4d) G 4a> plasiw
Bl U5 @ Lay) Blamiadl sl g odg gl @ daall Excercice duass @ 3=l meiludl o 13] iy, .Options
Jilin (Sope¥l Lzl callaiall Iia American Options 2,85 ,e31 ssaally Ll sgde ooud Lixd o(Slaziud]
Shledl Jols cliSey dhunsw § JUl Ju e alld! sda Jolus olSer 28Me 4) Lt ¢ 95081 5Ll

.3._4{3)3;}(\3 2\._55.!)59\ Q\)Lé_’z]\ Jﬁ\.&.’i_" l:a__'_i Eurex ¢l Mji OTC é\}mi ‘3 Zt__Sfﬂ&l Qb\.ﬁ_'zn Jl Ztsbp}’b 21.54.3)‘9‘}”

latie WY ssaall die Jg3eSs oof Say ol (Eurex o CBOE (s Zalaill cilioysdl § s9iaall sia Jglos ey
by olanad) Gow oo ASYI ¢ 3l g8 OTC Goue ol LSSy Aumyedl z5l5
dele onaiw el Al 3 adl ol s lddl D> G eladl 3> e AL Jiamy SIIA (Gilme s o lia el
91 sl e Uayl (g Put Premium el 3dke of Call Premium ¢1,40) 39Me of SLsctl BeMe o (pad &N
Mo «(pan e (30 Dl gl sue 54d waall moeme 3lan Lasd i put price Q@ 2! ya of Call Price ¢, 801 yas
2 ie ol elyd il O 13) Lanss of Lerlda O pedlunel) oy &1 <5000

§ Option Contracts )L}l wacy Forward Contracts (=¥l daall (n om G,all g0 L

Los . 3la=iwd| e da> Exercice 4uyloss Obligation al70¥1 Ll (Sdg Right 3=l dlel> Jaay Ll dée
Put acdl ude dules > § ¥l o Bigan 4eS e Jguaselly (Strike duaiall yaw el pdd ol . Options

Dbl AL e lalid¥ g (5 el Lasls Bga=llé .Options

9l «at the Money «In the Money ;Lsd! o) JallS eyl Jolasdl > Qe Dlxdlhima § et o s ¥

XYZ el il yais K 52 XYZ oqd) yais 58S 590,01 Sliag . Jlatt JUibl G-l .Out the Money

Inthe ¢l 5l Jolus iud cdpaiall yauw oo el XYZ. qad a5l Spot price g o9all yaudl o8 13) Jllb

Atthe ¢l a0l 5Ls Jglus @iad «Csgludo « duaidll yaug Spot Price g sall yaudl (Lis¥! G813] Laiyy Money
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ka3 (uSall 0585 iy .Out the Money ¢}, iadl 5l Jglas s cduaidl o (o J8T md! yaue oIS 315.money
sl ol eirasd «dpaidll e oo (Ael XYZ. ad agll Spot price 6 9all yaudl o 13) adl adat dudlly
Sles Jols i (orslude « duainll yauwg Spot Price g 594ll yaudl (LY o 13] Leiy .Out the Money 4.

-In the Money audl L Jols o edeaidl a0 Jaf oed) s o 139 At the money a|
8,Sall masgrd Adasl e ConlSe poilucell 895 Leld Al sgaall (i aaidl e 4l 9o JLllgsgdc ey le
s April (e usludl 3 Apple qul (e ¢,d dde 3 )L_jja (S @ U5 meiladl oof o add: JWl Judl dsld

.October 21 3 § ;L wae

Payoff Profile of an Apple Inc. Call Call info:
40 Initiation:
35 April 6"
30 Maturity date:
25 October 215t
20 Strike Price:
15 Strike Price $115
i Apple Inc.
Stock Price
® at Initiation:
RGN D e e RS X Call Price:
==|_ong position $5.45

Dbl Bl cads 131915895 110 sl e Apple miso yau OIS (> (§ <5993 115 Strike Price duaill yau alo
Q29 52 195 5.45 a8s clile (4 1aé (October § Apple pul yany ol,4d 3=l 1da (de Josazll Premium
Spot pric & sall yaudl (o 8T (October 21 § il gy i «Blazmindl &)l § dpaid)] jaw o 13) oof IS
Bhziws 9 o) £ 3 4> dai padlud| 518 1393115 (yn (el g o9all jauadl ()T 4oy Gay Vi (Apple 45,40
@ 4i> yetladl daiy (18 (95 115 LI dawdll yau oo J3T Apple 35,48 (g 55all yaudl (8 13] cLeisy .yl

03 .13¥95 5.45 calS L~5’J\3 Ol dde ey d e Lads L‘.s"sj|3la.5_5:)l.5_'z)\ dic d)e 94 6wt lag cwa‘ elyds
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Ll oS131(S-K)-C Soludg dgdma pl oy 05 ol Oes ANR (LIS 29 .C gag45;Lus! bl uxll 9o lda

Inthe Money Jla=zwd! dwic ¢, 4

Short of Call Option ¢}l 5ls wae 23l he ladl 2o (40 Lo

Payoff Profile of an Apple Inc. Call Call info:
S o o RO RE d P WP m;trlilagfn'
0 Maturity date:
= October 21!
12 Strike Price:
20 Strike Price $115
Apple Inc.
— Stock Price
o at Initiation:
s $110.22
~4 Call Price:
Short position $5 45

ul.ﬁ-j .Out the Money )L_g;zjl ZL‘«.:-)LA ﬁa.“‘;v‘ ‘Jl bualdl éjLa«,} L‘;—.’) ;b_&.ﬂ Jdéc éﬁla Lo £T.AL43 u.«S.’Jl L
APPleKJJU‘:;)}aJ‘M‘Mijja.n)w‘)M‘__stsd@g aSJj..LMJ}iS)LL«.&J—QSJ—HMLé c&U.SQ.Au'a_J.E_}J‘
o1 0585 O Jaizell (a9 . Blamiad) wice 13 rasye Apple yau o8 13 C— (S — k) (ol duaaall yau J) 25LYL

bl sda il LS 10 alas dadge o8 1) 10 Suye cladis waay Apple 45,4 il 15] Wl

(¢l 2 Long Put Option 5l gl yeiluceld 2eudlly (Put Option sl 5l dde (o WSlgally Blaty Logd

Microsoft Corporation 45, &
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Payoff Profile of a Microsoft Corp. Put Put info:
20 Initiation:
18 April 6t
16 Maturity date:
14 June 17t
12 Strike Price:
i Strike Price $52.50
6 Microsoft
4 Stock Price
5 at Initiation:
0 $54.36
35 38 41 44 47 50 53 56 59 62 65 PutPrice:
$1.62

==Long position

Lot 55501 15993 52.50 5 w!w.]uneyﬂcgwlé@‘:d@‘ApriI‘}awaLwﬂLg@.,_lu.a.céjﬂ_\.g
1.60 (rof peilekl ads 3ll lia daf (a9 LiSsyel 395 54.30 Microsoft 4S,.4J Spot Price (g 9all yaudl oS

¢ Bz ol e Sy 13k (53] .Option Premium ;L 59MaS ¥y

s O @2 Les <In the Money 3la=iud| &5 3 awdl Hls o8 13] ¥ adl 5L duasly peilud) Hgay o
Sogadl yaul O Bagams pailud! cewlSa 9 .5¥9a 52.50 aLdl o Strike Price Juaidll yaw (e Jal Microsoft

(K=P)-C sl dads gl

B3guze bylus ga9 ladd L usll jeiludl pduuw (Outthe Money Glasiwd| f)li § ddall oK Ul> 39 LlalL
diall @ mad ade (JUL Ju (e oY) daadl ae ol Lo (Se (de Jas s wslad) Lo 09Ss DMl ada @
ey

L cauSU o3f (58 IS B e Laligly (&1 pasbiased) i L &g (Microsoft el (e audl 5l 2L Al 4

D9z
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Payout Profile of a Microsoft Corp. Put Put info:
R I N N TS B T SR AR Inlt!atltgn:
0 April 6
2 Maturity date:
-4 June 17t
-6 Strike Price:
b : : $52.50
trike Pric
s S - . Microsoft
12 Stock Price
48 at Initiation:
18 $54.36
20 Put Price:
Short position $1.62

.tH..” 2w 99 Lusdl GL“' é\_‘_” Jazmiud  Out the Moneyﬁ.aj Q-H-” B VESKTY-F-PEL !N L‘.«'&S‘ |51 &l G ldag
a5 gylae wdall Laud J) Jhas @1y Baguses Bylus 3= Ladiad. In the Money séall LMo gl 13l
o i 93,0 O (2 Bty I Al (35T B0 Pk 6T saall ) g yas a3 13] dpid!
B> Al Lol A9yl loa¥l sia a5l auts Leiny A9,l1 (o iy lea¥l sda Jie Ghdw of ez A
orad
Lozl e A¥l sgaall fbasdl o Aag | Wlgall 5. . llsd) ssdeg UM seaall e LY @3 el o
Solazadl o Leags &l casllgdl 8 L Splazindl gale ga nsdl Jlsudl ol)lsdl sgaal
Al Caslls ol lanadl of Al sgaall ga53
Loz bl Hblell W Sblell 8yl jetiuell moud (ot sgie ol Al sgie il olgu (lazaldl -1
Gl a50l) ASlre Aladoel aSMel Wl 3 5l of dSliay gl ciad! of @gnd| yas § lpaall e
Solsell 8y1a) (a,e¥ Lalasiwl oy
etuall S Mtad - Jyuat) as3o5 Al iiuel § (A sgially ciblisedl Jie clanaldl alasial oSy -2

S @ et of Lo Bumall ¥l g Lgang crvadly Juiladl (3 el o5 dele ety gl Joud!
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