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The Effect of Liquidity Determinates on
Banking Market Value

Abstract

The aim of the research is to identify the factors affecting the
stock's market value of the private banks listed in the Damascus
Securities Exchange through the period (2008-2018). The research
relied on the descriptive and analytical approach, and the research
community included all the fourteen banks listed in the Damascus
Stock Exchange. The necessary secondary data related to the studied
banks were collected from the Damascus Securities Exchange website

and the Syrian Financial Markets Authority website.

The hypotheses were also tested by using the least squares estimation
method on the pooled panel model of homogeneous individual effects

using the EVIEWS statistical program.

The study reached a number of results, the most prominent of which

WEere:

There is a statistically significant effect for the independent variables:
liquidity ratio, total deposits / total assets, and net credit facilities / total

deposits.

The researcher suggested several recommendations, the most important

of which is the disclosure of results and information that help banks'
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clients, investors and all dealers, to reach them in a timely manner and
at the lowest costs in order to help them make their decisions, private
banks must also carry out the necessary studies and research to list the
most important factors that have an impact on the market value of their
stocks, which take into account many aspects and variables that were
not covered in this study, including: the book value of the stock, the

volume of the bank’s transactions, and the bank’s reputation.

This may give a clearer view of the variables that affect the stock prices

of private banks listed on the Damascus Stock Exchange.

Key words: market value, liquidity, earnings per share, trading

volume, financial markets.
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ZLil g a8l 3 gad

Dependent YVariable: MARKET _VALUE
Method: Panel Least Squares

Date: 0310521 Time: 13:17

Sample (adjusted): 2009 2018

Periods included: 10

Cross-sections included: 4

Total panel (unbalanced) observations: 38

Variable Coefficient Std. Errar t-Statistic Frob.
CURREMNT_ASSET_TO_CURREMNT_LIABL..  1119.801 5367534 2086248 0.0445
DEPOSIT_TO_ASSET 1358601 G692 6614 1.962865 0.0579
LOAN_TO_DEPOSIT(-1) -741.6582 2139073  -3.467185 0.0014
C -1837.955 1064.337  -1.726854 0.0933
R-squared 0.388398 Mean dependentvar 2T76.5377
Adjusted R-squared 0334433 5.0 dependentvar 205.2304
S.E. of regression 167.4316  Akaike info criterion 13.17833
Sum squared resid 9531336 Schwarz criterion 13.35071
Log likelihood -246.3882 Hannan-Cluinn criter. 13.23966
F-statistic 7.197243  Durbin-Watson stat 07028049
Prob(F-statistic) 0.000724
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: Pooled Panel dwilaiall 431 4l

MARVAL;: = C + RB1*CURASToCURLIAB (jt-1) + B2*DEPTOASjt-1) +

R3*LTODEP;.1 + €
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