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The Relationship between Earnings Per Share, Trading Volume
and Market Value on the Damascus Stock Exchange
Abstract:

The research aimed to identify the impact of some factors on the market
value of shares listed on the Damascus Stock Exchange for the period between
2016-2019. The research was based on the descriptive and analytical approach,
and the research community included all the fourteen banks listed in the
Damascus Stock Exchange, where the necessary secondary data collected from
the Damascus Securities Market website and the Syrian Financial Markets
Authority website. The research also relied on analyzing cross-sectional data
based on the fixed effects model (FEM), which proved to be the appropriate model
according to statistical tests. Multiple regression was used, and all tests were
performed using the EVIEWS 10. The study reached a set of results, most notably:
The presence of a statistically significant effect for Earning Per Share (EPS), and
the relationship of earnings per share and market value was an inverse
relationship. The researcher suggested several recommendations, the most
important of which is to conduct more studies and research by using other

variables that may affect the market value of the share.

Key words: Market Value; Volume; Earnings Per Share; Financial markets.
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2yl 2 3gais ((FEM) Al clydlill 2 3gan :3D00 2 3laill 385 il il cielag

(5) &85 Jsaal
PRM (REM (FEM :z3Laill (385 il il

Dependent Variable: MARKET VALUE

Included observations: 16

Cross—sections included: 14

Total pool (balanced) observations: 224

Alsdal) il zigai ) 8l s il Jlaaiy) 7 igal R
517.4636 518.7105 513.2534 c
-3.006479 -3.235646 -2.308764 EPS Coefficient
3.90E-06 5.70E-06 -1.00E-06 VOLUME
37.90468 19.60529 24.51102 (o
0.542965 0.545063 0.672631 EPS Std. Error
6.09E-06 6.18E-06 7.29E-06 VOLUME
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13.65171 26.45769 20.93970 c
-5.537154 -5.936281 -3.432438 EPS t-Statistic
0.640106 0.922473 -0.137185 VOLUME
0.0000 0.0000 0.0000 c
0.0000 0.0000 0.0007 EPS Prob.
0.5228 0.3574 0.8910 VOLUME
0.114743 0.431475 0.050624 R-squared
0.106732 0.390475 0.042032 Adjusted R-squared
237.9884 487.4546 487.4546 Mean dependent var
300.8231 347.9971 347.9971 S.D. dependent var
284.3166 271.6885 340.6050 S.E. of regression
17864735 15353446 25638608 Sum squared reside
-1564.985 -1622.414 Log likelihood
0.469676 0.572490 0.291838 Durbin-Watson stat
14.32255 10.52392 5.892222 F-statistic
0.000001 0.000000 0.003213 Prob(F-statistic)
EVIEWS 10 zaliyn Slaia o 2l Saldl slae] (e 2 jiaall
(6) s Jsaall
i yladdl (et Al st
Aoy eyt il anad Aoy eyt i paal) an)
-146.0335 QNBS -191.5397 ARABS
-166.6999 BOJS 43.47008 BASY
-332.8731 SGB 223.9228 BBSF
41.58653 SHRQ 208.0627 BSO
-160.3500 FSBS -28.29779 IBIF
11.15190 CHB 149.4136 SIB
535.0394 BBSY -186.8531 BBS
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-122.0973 FSBS -23.55381 IBIF
8.217433 CHB 115.7100 SIB
404.9604 BBSY -143.1316 BBS
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o0y el daalls (—246.9330) 5 A5 <l daally (404.9604) (s ol
raidlall 7 dgail) daaad oflLadl
O DA LU chladl¥) ehal & Judasll 3l (e bl dalaill = 3gan el
(Breusch—Pagan Lagrange Multiplier test) ladl elja) & Gus cdilud) EDEN 3l
il Al bl AT caadsally dga e oreadll ItV Zigal o Lad dlialial
D) ziga b ABEN aaal) A las) e LAY sk us L@AT dga (e dflsdial)
asar sf Al bl 3 of e dld) dpmil) (et s b o) Zasail sn el

(2020 63 () ) sa Llsdall il
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(Lagrange Multiplier) jlaal it

Prob. d.f. Statistic Test

0.0000 91 529.3476 Breusch—-Pagan LM

EVIEWS 10 zaliy claie e 2l Galdl slae] e 1 jhaall
Adlaay) 4iady Breusch—Pagan LM = 529.3476 daa (8) ad Jsaall o
Lllaay) dadll O LS ddganll auje SIS dad (e ST digunall 2atl) G ) <Prob=0.0000
zisai O o et A paall A f iy Sin Las %05 padtusal) daginall (S5na e S LA
AY) padsaill aal G e pati Sl Abadl daa il Jody sl 3saill 8 anenill jlanty)

RUVE ' N
shal oSa Adlpdall Al o) Al A z3sat (e il Jalaill - 3ga1 il
il s b ABA axell g e HLiaY) ash Cus ((Hausman Test) clewss sl
gl oo Al il zises of Al daca il el e b cad) zisall s ddlpdal

(2019 276 cJemssaly) .ol

(9) oo dsxadl
(Hausman Test) Lol il
Prob. Chi-Sq. d.f. Chi-Sq. Statistic
0.0000 2 23.021550

EVIEWS 10 zeliy clajie o 2l Gl dlac) (e : jhuaall

Chi-Sq. Statistic = xe @ ddlas) dad G (9) &) Gladl Jeall

R uab) sy Jullig Prob.= 0.0000 dilasy! dads Chi-Sq. d.f.= 2 xe 23.021550

ol Y s G B Jad) ()l Jey ) sa Slsdall 1 i G B aaal
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268 (Jagaly) lelalSs da )y Cua e L) Jedlid) ailiad ddjaag dilas) (ailadll
(2019

LelalS g sy paall dpiadll Judlall Dhiia) (20 (Ao apmall a3 HLadY) elia) 25 Cas
il i) e eV @ s Giadll Jedladl il axe Jla 8 Cly Sl o) cuia]
Db S laal e lalael Judld) (e JS 8 (Uit RoOt) sasg s s9mg pie o) 35ms o0
(10) a3y Jpaall b imsa 5o LS Bang joa dag 4l (i Cus (ADF) gssall

(10) a3y Jgaal)
— Fisher Chi—square) ,laa) =il
ADF - Fisher Chi B =

Jolaill aas dlide pged) doayy Al A8 gud) Al dldis
Level (ssiall

Prob Statistic Prob Statistic Prob Statistic

0.0000 103.084 0.0000 128.767 0.5637 26.1707 &bl 2559 Intercept
slaily adald 24a Intercept and
0.0000 81.8637 0.0000 82.7803 0.9925 13.0921
trend

0.0000 117.545 0.0000 201.319 0.9924 13.1045 olasl 2kl 3555 axc None

EVIEWS 10 zaliy clayie e 2l Galdl slae] et jhaall
il Aluais ) G Ay paall Eiell Jedlaal) gl las) zit (10) a8y Jsaad) c
e Alla Ay ) slaily alald dgag dicg alald dgag Alla (A Hies e (Adsudl dagdll) aalill
Ciiall Apag Biine (g8 Jedlad) AL Ll (Basg H3s g Cus (NONE) e olaly adals 350
Balelg (1) oY) 3l 38l any (Ldsudd) dadll) aalil) juriall s Aludes adg &5 Gl
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pe Alay ¢ ey slaily adald 35a Alla calall dgag Alla s DA VW JY) Gl die 5
Dkia) 23 WS (1) o) Joaall 8 minge 98 LS Bang sia 3gag ade (gl (i) olat) sl adald 35n

o) Jsaal) 3 plh oo LS D eV vie (grid) (3 L) z3saill o bl 2

(12)
(11) &3 Joaal)
(ADF — Fisher Chi-square) Lol il
Prob Statistic Level (ssiwall
0.0000 93.7167 Intercept alsis 355
0.0000 75.5741 Intercept and trend sladly alals 35,
0.0000 155.332 None slai) 5f alalé 35n5 pe

EVIEWS 10 zeliy clajie Gl 6l Gaalidl dae) ope 2 juaal

(12) &) Jsaal
SHlod) Dbl jlisl) il
Prob Statistic Level (ssudl)
0.7155 23.3471 Intercept Ll a5as
0.9081 18.6682 Intercept and trend olasly alald 39as
0.0016 44.4293 None slail i alald 3smg a2
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(13) a3y Jgaal)
Wt omad 7 3503 (35 lanV) il

Dependent Variable: Market Value

Method: Panel Least Squares

Total panel (balanced) observations: 210

Prob. t-Statistic Std. Error Coefficient Variable

0.0046 2.865496 11.00252 31.52767 C

0.1657 1.391327 3.47E-06 4.82E-06 Volume

0.0000 -4.418828 0.409428 -1.809194 EPS

0.0000 =7.295974 0.038692 -0.282298 U(-1)

Effects Specification: Cross—section fixed
25.80652 Mean dependent var 0.273149 R-squared
170.9612 S.D. dependent var 0.212892 Adjusted R-squared
12.95885 Akaike info criterion 151.6753 S.E. of regression
13.22980 Schwarz criterion 4440041. Sum squared resid
13.06839 Hannan-Quinn criter. -1343.679 Log likelihood
1.959036 Durbin-Watson stat 4.533057 F-statistic
0.000000 Prob(F-statistic)
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(12) 8y JK8 & miage g LS oandal) ajail) JS3 sl idaf LS

(12) 8 J<al

70
Series: Standardized Residuals

60 _| = Sample 2016Q2 2019Q4
Obsenvations 210

50 _|
Mean -2.71e-16

404 Median -19.57372

%0 | B Maximum 808.7391
Minimum -919.7479

20 | Std. Dev. 145.7540
Skewness 1.018752

10 | Kurtosis 18.93480

o =5 "_“‘ﬁ*h Jarque-Bera  2258.106

-800 -600  -400  -200 0 200 400 600 800 Probability 0.000000
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& o L 27.3149% aasill Jalas daid cuzly 335 (Prob. (F-statistic) = 0.0000) (syias
) Bany (b0l gy (gl an) agedl sl daddl) & aaill e 27.3149%
ad AV aally oY) anll oy s a9 (DW=1.959036) sy (a3 JLad) dad cazly LeS
Cun (13) ) JSA) b miage s WS &llyy o(dy, = 1.38 > d = 1.96 > 4—d,)
el 8 Lilian] Jgite padienal) z3gail) Gh Joill oS Jallig « 5LasO Adgaal) (d) il el

iy agal] 48 gudll Aal) s ZBa)

61



(2015 <130 cR) :J.\JAAS\

1Y) Daall jlaasy) dalae cdal g

M = 31.527 - 1.81*EPS + 0.0000482*V - 0.282*U (1)
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