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Abstract

This study aimed to investigate the effect of financial leverage measured through
the ratio of liabilities to equity on the financial performance measured by both
returns on equity and assets in joint stock companies listed on the Damascus
Securities Exchange.

To achieve the objectives of this research, the researcher used the descriptive
analytical method, which collects information and data on the subject of the
study in books, periodicals and magazines, in addition to previous studies to reach
a clear knowledge of the problem of the study.

The researcher collected the data published on the official website of the
Damascus Stock Exchange, being the intended community for the research, where
the research community consisted of nine business companies listed on the
Damascus Stock Exchange, in order to identify the relationship between financial
leverage and their financial performance.

Among the most important findings of the researcher: Financial leverage
positively affects financial performance, and that there is an average correlation
between financial leverage and financial performance, where the Pearson
correlation coefficient for the rate of return on assets was (0.385), and the
Pearson correlation coefficient for the rate of return on equity was (0.474). This
means that the higher the financial leverage, the more this leads to a slight
increase in the level of the financial performance of companies.

The results also showed that the degree of financial leverage and the control
variables explain the changes in the rate of return on assets by 14.8% of the total
impact, and that there are other factors that influence outside the scope of the
study.

It also showed that the degree of financial leverage and the control variables
explain the changes in the rate of return on equity at a rate of 22.46% of the total
effect, and that there are other important factors in the interpretation that affect
outside the scope of the study. The researcher recommends that the listed joint



stock companies study and evaluate their financing structure in order to reach the
best financial leverage ratio that achieves a positive impact on financial
performance. It is necessary for the management of companies to align the
sources of funding with the methods of investing funds in order to achieve the
best possible return on assets and the best return on equity.
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Minimu = Maximu Std. Varian
Range m m Sum Mean Deviation ce Skewness Kurtosis
Std
©
b2 Std.
5]
%) Statist Statisti Std. Statisti Statis Err Statis Erro
Statistic Statistic Statistic ic C Error Statistic C tic or tic r
year 10 9 2011 2020 20155 20155 .957 3.028 9.167 .000 .68 - 13
0 7 1200 34
Financial_Le 10 .3376 4493 7869 7.062 .70627 .032705 .1034237 .011 - .68 4236 1.3
verage 7 0 5 1.973 7 34
ROA 10 10.4850 -6.9200 3.5650 3.817 .38174 .974740 3.082398 9.501 - .68 3.014 13
4 0 0 6 1.527 7 34
ROE 10 47.0650 - 21.2050 50.05 5.0054 4.48735 14.19027 201.36 - .68 1341 1.3
25.8600 43 30 90 52 4 1.057 7 34
Valid N 10
(listwise)
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il 2 mmge g LS (Jsnal) o dilal) Jana) aill yuiall 5 (

(4) o5 ds>
ANOVA?
Model Sum of Squares Df Mean Square F Sig.
1 Regression 12.693 1 12.693 1.394 272"
Residual 72.818 8 9.102
Total 85.511 9




a. Dependent Variable: ROA

b. Predictors: (Constant), Financial_Leverage

(5)adL o
Coefficients?®
Unstandardized Standardized Collinearity
Coefficients Coefficients Correlations Statistics
Std. Zero-
Model B Error Beta T Sig. order Partial Part Tolerance VIF
1 (Constant) -7.728 6.934 - .297
1.115
Financial Leverage 11.483 9.724 385 1.181 .272 .385 .385 .385 1.000 1.000

a. Dependent Variable: ROA

(6)ad Jox>
Correlations

Financial_Lever

ROA age
Pearson Correlation ROA 1.000 .385
Financial_Leverage .385 1.000
Sig. (1-tailed) ROA . .136
Financial_Leverage .136
N ROA 10 10
Financial Leverage 10 10

A1V (5 e e (F=1.394) dad o (5) a5 (4) ad) Ol saadl (3 5 aldall il (e it
128 5 (0.148) 4cia R2uaaill Julas () LeS %5 axdiind) AVA (5 sine (0o BB 5 5 5ig=0.272
o 2l Jane (A e 53l Nea) 0 (%14.8) 58 Wiieal) Sl pusiall o juadi Le (Jlaa] Of ing

Aol ) 3l o Ha AT @l e ) aaldl des 5y (85.2) Aty (AL el J sua¥)
A il Ji 5 ol i) (G 4 sine A8e 2a 5 Y il S5 5 HO Ay ieal) A ) b i L
diliaa) A0V b Jatall paaiall g il puatiall G A83al) JEIL (g sima Hlasa¥) o o4 9 HT dhal)
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o A el IS a8 Jsal) e silal) Jara s Al drdl 1 G 4 sine AV I3 A8e 2a gy

Al 35500 By (3 g

» LU L 4N Lk

AL 3 sia e Sl Jana s ) b)) (5 sise (g Auilan) A1Y3 13 33 aa
Sl wd ) Jeid) juidl g Analysis Of Variance Test (ANOVA) ¢plill Jalas a3
L Jghaall b e g s LeS (RS G5 g e el Jana) il uiiall

(7)ad) s>
ANOVA?®
Model Sum of Squares Df Mean Square F Sig.
1 Regression 406.432 1 406.432 2.313 167"
Residual 1405.844 8 175.730
Total 1812.275 9
a. Dependent Variable: ROE
b. Predictors: (Constant), Financial_Leverage
(8)pdL s>
Coefficients?®
Unstandardized Standardized Collinearity
Coefficients Coefficients Correlations Statistics
Std. Zero-
Model B Error Beta T Sig. order Partial Part Tolerance VIF
1 (Constant) -40.885 30.465 .216
1.342
Financial Leverage 64.976 42.725 474 1.521 167 A74 474 474 1.000 1.000

a. Dependent Variable: ROE
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(9) A2 o
Correlations

Financial_Lever

ROE age
Pearson Correlation ROE 1.000 474
Financial _Leverage A74 1.000
Sig. (1-tailed) ROE . .083
Financial_Leverage .083
N ROE 10 10
Financial Leverage 10 10
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