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Development economics is the only branch of economics that attempts to understand and explain the nature of the

development process. (Naqvi, 1996)

‘development economics is what development economists do.’
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"The Millennium Development Goals"

Goal 1: Eradicate extreme poverty and hunger
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Goal 2: Achieve universal primary education
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Goal 3: Promote gender equality and empower women
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Goal 4: Reduce child mortality
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Goal 5: Improve maternal health
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Goal 6: Ensure environmental sustainability:
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Goal 7: Develop a global partnership for development
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Sustainable Development Goals

Goal 1 End poverty in all its forms everywhere

Goal 2 End hunger, achieve food security and improved nutrition and promote sustainable agriculture

Goal 3 Ensure healthy lives and promote well-being for all at all ages

Goal 4 Ensure inclusive and equitable quality education and promote lifelong learning opportunities for all
Goal 5 Achieve gender equality and empower all women and girls

Goal 6 Ensure availability and sustainable management of water and sanitation for all

Goal 7 sustainable and modern energy for all

Goal 8 Promote sustained, inclusive and sustainable economic growth, full and productive employment and decent
work for all

Goal 9 Build resilient infrastructure, promote inclusive and sustainable industrialization and foster innovation
Goal 10 Reduce inequality within and among countries

Goal 11 Make cities and human settlements inclusive, safe, resilient and sustainable

Goal 12 Ensure sustainable consumption and production patterns

Goal 13 Take urgent action to combat climate change and its impacts

Goal 14 Conserve and sustainably use the oceans, seas and marine resources for sustainable development
Goal 15 Protect, restore and promote sustainable use of terrestrial ecosystems, sustainably manage forests,
combat desertification.

Goal 16 Promote peaceful and inclusive societies for sustainable development, provide access to justice for all and
build effective, accountable and inclusive institutions at all levels

Goal 17 Strengthen the means of implementation and revitalize the global partnership for sustainable

development

Case example 1.1 Costa Rica: developing in the right way

According to the World Bank and the organization Social Progress Initiative, Costa Rica

is, in many respects, a development success story. Itis classified as an upper-middle income country
with a per capita income of $13,000 in 2014, and has experienced steady economic expansion over the
past 25 years or so. The country pursues a strategy of outward-oriented, export-led growth, and the
attraction of foreign direct investment.

More importantly, it attempts to spread economic and social progress as widely as possible among its 5
million inhabitants.

According to the Social Progress Index for
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2015, calculated by the Social Progress Initiative based in Washington DC, Costa Rica is the country
with most social progress relative to income. Among developing countries,

only Chile and Uruguay rank higher, but both these countries have higher levels of per capita income.
Costa Rica met six of the eight Millennium Development Goals in 2015.

The Social Progress Index is based on such factors as: basic human needs; foundations of well-being;
opportunity; nutrition and medical care; water and sanitation; shelter;

personal safety; access to basic knowledge and information; personal rights, freedom and choice;
tolerance and inclusiveness; and economic sustainability. The country

scores highly on freedom of life choices, tolerance, lack of corruption and health, with a life expectancy
of 80 years, which is higher than in the USA.

Elementary education has been compulsory since 1869; women in Costa Rica have more schooling
than men, and the adult literacy rate is close to 100%. A welfare state

was created in 1941. Democracy was established in 1948 and the army was abolished at the same time,
saving millions of dollars on the military. Costa Rica’s social expenditure on education and health is
over 20% of GDP, much higher than the Latin American average.

There is still some poverty, particularly among those of African descent, but attempts are being made to

redress this inequality.
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