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CAPITALACCUMULATION,
TECHNICAL PROGRESS AND
TECHNIQUES OF PRODUCTION

The role of capital in development
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There are many types of capital goods:

. There are plant and machinery used in factories and offices, which produce consumption goods

and services .

. There is infrastructure investment, which partly provides goods and services directly, and at the
same time makes other forms of investment more productive; for example transport facilities,
telecommunications, power generation, the provision of water .

. There is expenditure on research and development (R&D), which may improve the productivity
of labor or capital, or both. R&D can lead to new inventions. Process innovations make the production

of existing products more efficient.

Forms of saving
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Factors in the development process:
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- The role of agriculture and surplus labor for industrialization
= Capital accumulation, technical progress and techniques of production
S Human capital: education, the role of women, nutrition and health
- The role of institutions in economic development

- The role of the state in economic development
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Capital- and labour-saving technical progress
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