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FOREIGN ASSISTANCE, AID,

DEBT AND DEVELOPMENT

lda Jobds. Ayl AWl clucludl o Busae &lyl_. L=l alpsadl ees (Soy porall sbazd¥l 3
SISt Jl U1 sylsll clibasy ez, L 3S5lp Apeial] Rulae § (i) GALAEY] g Jumst]
il gdl e lapdes e Wy Al

atiew Lagadig QLAAJ).H $olardY! LLadll da bl aleddl (o (51748¥ g (o1,8%) Ol s of ol (1
Al aldail) e Jaudl @ (ails 4l 3amn g bLadll o)l ol alelball e JU W) oS13
Sl oy Bgzmall d ekl S MeSe sylaely @iz (a8 Hes J) oluldl cnlas Lagdas
el olatdl gai Geazi) lysally

oY iy e Agaiilly gaidl (e gl Jume Badzmil ¢ uasailly Bazll qinX alaall WeSe piay iz
gl gaill Jans Buazs Loyl 13) igetll § padidl il

LS claylell dudasad gy 9mall qia¥! duall g slhsball e 2zl qia¥ Cpall wlusle on Sezall Il
waadl Loaay Ugun Z*._J,Lotb/\j Adll oyledl o Jlouia®) (Sas Yo ‘L_,Lzl\)l.cﬂ.wM5)B~JY\ O Bgxall

Types of international capital flows

The main types of international capital flows to developing countries consist of:

® Official flows from bilateral sources and multilateral sources, such as the World Bank and its two
affiliates, the International Development Association (IDA) and the International Finance
Corporation (IFC), on concessional and non-concessional terms

® Aid provided by nongovernmental organizations (NGOs)

® Humanitarian and emergency aid

® FDland portfolio investment

® Remittances from migrant labor.
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The critics of international aid
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:making aid more effective
® Financial aid works in a good policy environment.
® Improvements in economic institutions and policies are the key to reducing poverty.
® Effective aid and private investment are complimentary
® The value of development projects is to strengthen institutions and policies so that
services can be delivered effectively
® Aid can nurture reform even in the most distorted environments, but it requires patience

and a focus on ideas, not money
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